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Cost Sensitivity – From April 3 Testimony and Discussion 
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FY 2013 v Lifecycle Analysis – Impact of Costs & 7 year Time 

Limit 

From April 4 Slides 

From April 5 Slides 
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• Achieve decoupling 

• Reduce high levels of support for spending, and poor incentives for 

cost control 

• Minimize complexity, including need for separate cost accounting 

• Reduce government take on new/incremental production 

• No increases on any taxpayers 

• Revenue neutral at $100+ /bbl 

• More even split between state and companies above $100/$120 / 

bbl 

• Achieve “meaningful” reform as defined by industry and 

administration 

Some Goals Are Mutually Exclusive 
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ACES with 40% Cap 
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ACES with 40% Cap & SB305-style decoupling 
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Regime Competitiveness: Relative Government Take 

0% 10% 20% 30% 40% 50% 60% 70% 80% 90% 100%

Ireland

Peru

New Zealand

Canada - Nova Scotia

US - GOM

Denmark

Gabon

Brazil

Canada - Alberta OS

Colombia

Equatorial Guinea

US - TX (Barnett)

Argentina

US - TX (conventional)

Philippines

Canada - Alberta Conv.

Nigeria

UAE

Australia

Libya

UK

US - LA (conventional)

US - ND (Bakken)

Egypt

Yemen

Netherlands

Cote d'Ivoire

India

US - TX (Eagleford)

China

US - LA (Haynesville)

HB110 (Existing Producer)

Thailand

Congo, Rep. of  the

Russia

CSSB 192 (Existing Producer)

Venezuela

ACES (Existing Producer)

Malaysia

Kazakhstan

Indonesia

Norway

Vietnam

Algeria

Angola

Turkmenistan

Azerbaijan

Trinidad

Oman

Bolivia

Pakistan

Uzbekistan

Syria

Average Government Take of Global Fiscal Regimes at $100/bbl

OECD
Alaska

Note: CSSB 192 have not been adjusted for impact of indexing to inflation 


