PROFESSIONAL SERVICES CONTRACT BETWEEN

STATE OF ALASKA
ALASKA STATE LEGISLATURE
LEGISLATIVE BUDGET & AUDIT COMMITTEE
State Capitol, Room 514
Juneau. AK 99801

AND

Mr. Nikolaos Tsafos
An individual DBA Nikolaos Tsafos
1330 New Hampshire Avenue, N.W.
Washington, DC 20036

**Contract Amount - Not to Exceed $200,000.00"*
(amount includes travel and all other expenses)

The parties to this contract amendment are the State of Alaska, Alaska State
Legisiature, Legislative Budget & Audit Committee, whose address is 120 4™ Street,
State Capitol, Room 3, Juneau, AK 99801-1182 (hereinafter referred to as the
"Committee"), and Mr. Nikolaos Tsafos, an individual DBA Nikolaos Tsafos whose
address is 1330 New Hampshire Avenue, N.W., Washington, DC 20036, (hereinafter
refarred to as the "Consultant.”)

THE PURPOSE OF THIS CONTRACT is to provide the committee with professional
fiscal analysis and consulting services as described below.

IT IS THEREFORE MUTUALLY AGREED THAT:

CLAUSE | - STATEMENT OF SCOPE OF WORK

(AY The ConsuMtant shall advise the legisliature on matters relating to oil and gas
including, but not limited to, reviewing fiscal terms, the implications of various
scenarios relating to oil and gas commercialization, and partner participation in
the AK LNG project established under SB138 (2014). The Consuitant shall also
continue to review and comment on agreements negotiated by the state under
the authorities provided in SB 138, including, but not iimited to, forms of state
participation in the project, transportation options and costs, and oil and gas
fiscal systems to determine how the state can best ensure its share of value
from the LNG project, while ensuring the project remains as economically
competitive as possible. The Consultant shall testify in committee hearings
respond to requests for analysis through modeling and development of vanous
scenarios, and attend legislative, administration, and industry meetings at the
request of the Project Director.

(B)  The Consultant may not perform any work under this Contract without the prior
written approval of the Committee Chair.
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CLAUSE |l - PERIOD AND DATES OF PERFORMANCE

\A)

The period of performance under this Contract shall be from February 1, 2015
through January 31, 2016, unless terminated earlier as provided herein, or
extended by mutual agreement of the parties All reporis and analysis and any
necessary reviews and other summary writing required shall be ccmpleted and

delivered to the Committee Chair by January 31, 2016 unless otherwise directed
by the Project Director or Commutiee Chair

This Contract may be terminated by either party upon writien notice to the other
if this Contract is terminated by the Committee and the termination is not based
on a breach by the Consultant, the Committee shall compensate the Consultant
as descrnbed below in this Clause I} (B) for services provided under the terms of
this Contract up to the date the termination notice is delivered. Upon termination
the Consultant shall provide a copy of all documents, reports, material, and other
items required to he delivered 1o the Project Director by Clause X1V (Ownership
and Reuse of Documents) of this Contract as of the day of termination In the
event of a termination not based on breach by the Consultant, the Consultant
shall be compensated at the following rates prior to the Contract termination In
addition to the monthly retainer for five days of work, if the Consultant has
worked five days in the month of termination. the daily rate for each day of
services provided each month in excess of five days is $3,000 00 for each day
and the Consultant will be paid at half this daily rate for days spent traveling
to/from Alaska for legislative meetings. In addition to documents, repors
matenal and other items required to be produced under this paragraph the
Consultant shall also provide a copy of a report summarizing all meetings

attended and all services provided to the legislature within 10 days of
termination

CLAUSE il - COMPENSATION

(A)

(B)

(€

(D)

The Consultant shall perform the work specified in this Contract, including
providing all labor, materials, and equipment required to complete the work, for a

total contract price that is calculated under this Clause and that may not exceed
$200,000.00, including trave! and all other expenses

Beginning February 1, 2015, the Consultant shall be paid each month a retainer
of $10,000.00. This retainer shall provide the legisiature up to five days per
month of the services, as described in Clause | (Statement of Scope of Wark) of
this Contract For each day of services provided by the Consultant in excess of
five days per month, the Consultant shall be paid $3.000 00 The Consultant will

be paid at half this daily rate for days spent lraveling to/from Alaska for
legislative meetings

The Consultant shall submit monthly bilings for the work requested All billings

must be approved by the Committee Chair or the Project Director prior to
payment.

The Consultant will be required to submit receipts to support expenses
transportation, accommodations, and meal per diem related to performing work
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under the terms of this contract. The Consultant will be reimbursed for
ation, accommodation and meal per diem

reasonable travel expenses {transport
based on the federal per giem rate) for travel that is supported by receipts and

approved by the Project Director.

(E)  Total payments under this Contract, including reimbursement payments under
(D) of this Clause Iif {Compensation). may not exceed $200.000.

CLAUSE IV - EXPENSES AND DUPLICATION

(A) Except as may be otherwise provided by Clause llI, the office space, equipment,
supplies, clerical support and other expenses that are necessary for the
Consultant to carry out the Consultant's oblgations under this Contract shall be
supplied and paid for by the Consultant at no cost to the Committee.

(B)  Duplicates of any material or other item produced under this Contract may be
produced by the Committce, the office space equipment. supples clerncal
support and other expenses required for the duplication shall be supplied by the

Committee.

CLAUSE V - ASSIGNMENT OR TRANSFER

Assignment or transfer of the contract entered into is subject toa Sec 160 of the
Procurement Procedures of the Alaska State lLegislature. The Consultant may
subcontract work under this Contract, with written prior approval of the Project Director

CLAUSE Vi - WORKERS’ COMPENSATION

During the life of this contract, the Consulfant shall, in accordance with AS 23 30 045(d),
provide and maintain workers' compensation insurance. The Consultant shall require
any subcontractor to provide and maintain workers' compensation insurance for the
subcontractor's employees. Consultant shall provide the Comnuttee, upon request with

written proof of the coverage required by this clause.

CLAUSE Vil - FEDERAL AND STATE LAWS

In addition to the other requirements of this contract, the Consultant must comply with
ali applicable Federal and State labor, wage/hour, safety and other laws which have a
bearing on the contract, and must have all licenses and permits required by the Federal
government, State and/or municipality for performance of the work covered by this
contract, inciuding, but not limited to. a valid Alaska business lcense and any
necessary applicable professional licenses The Consultant must pay all fees
associated with the licenses and permits required for performance of the contract. The
Consultant shall pay all Federal, State. and local laxes incurred by the Consultant, in
the performance of the contract. The Consultant’s certification that taxes have been

paid may be verified before final payment by the Committee
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CLAUSE VIil - HUMAN TRAFFICKING

By the Consultant's signature on this contract, the Consultant certifies that the
Consultant is not headquartered in a country recognized as Tier 3 in the most recent
United States Department of State's Trafficking in Persons Report. and that, if this
changes, the Consultant will submit a certified copy of the Cansuitant's policy against
human trafficking to the Committee.

The most recent United States Department of State's Trafficking in Persons Report can
be found at the following website htip.//www state.govilftip/risitiprpt

CLAUSE IX - CONTRACT CONTROVERSIES AND VENUE

To make a claim under this Contract, the Consultant shall provide notice to the
procurement officer that the Consultant intends to file a claim under Legislative
Procurement Procedures secs. 350-370, the notice shall be provided within 10 days of
the discovery of the claim or 10 days of the termination of the Contract, whichever 1s
sooner The Consultant shali file the complete and certified claim with the procurement
officer in accordance with Legisiative Procurement Procedure secs 350-370 within 90
days of the discovery of the claim or 90 days after the termination of the Contract
whichever is sooner.

In the event that the parties to the Contract find it necessary to litigate the terms of the
Contract, venue shall be State of Alaska, First Judicial Distnct, at Juneau, and the
Contract shall he interpreted according to the laws of Alaska

CLAUSE X — BINDING ON SUCCESSORS

Subject to Clause V (Assignment or Transfer) of this Contract, this Contract and all the
covenants, provisions, and conditions contained in the Contract shall inure to the
benefit of and be binding upon the successors and assigns of the Consultant and the
Committee.

CLAUSE X! —- INDEMNIFICATION

The Consultant shall indemnify, hold harmless, and defend the Committee, and the
Committee’s officers, agents, and employees from lability for any claim, including, but
not limited to, any damages, costs, and atlorney fees arising from the clam, arising
from the Consultant's negligence or intentional musconduct in the performance of
Consultant’s obligations under this Contract.

CLAUSE X!l - COVERAGE UNDER THE ETHICS LAW

The Consultant is subject to the provisions of AS 24 60 (Legislative Ethics) as a
legislative employee unless excluded from the definition of “legisiative employee” under
AS 24 60 990(a)(11). Select Committee on Legislative Ethics Advisory Opinion 98-01
concludes that “any contractors who are paid through the state payroll system,
contractors (or those designated within a contracling firm or company) with the Ethics
Committee and those services or professional services contractors with legislative
contracts over $5,000, who will incur more than incidental use of state resources or
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who either contract for legisiative policy related services or who are designated to

represent the Legislature in a policy-related capacity fall within the legislative employee
definition and are therefore subject lo the legislative ethics code.”

AS 24 60 (Legislative Ethics) requires Consultants subject to the law to undergo
specified ethics training. The Consultant shall participate in the required training and
submit the required centificate of completion to the Project Director within thity (30,
days after the execution of this Contract. Training modules will be made available to the

Consuitant through a web-based portal and all arrangements for access to such will be
made through the Project Director

CLAUSE Xlil - RECORDS; AUDIT

In addition to any other records required by this Contract the Consultant shall
accurately maintain detailed time records that state the date of the work, break down
the time in quarters of an hour, describe in detail the work done during the quarter of an
hour. and identify which individual did the work. The Consuitant shall also keep any
other records that are required by the Project Director The records required by this

Contract are subject to inspection by the Committee or the Project Director at all
reasonable times.

CLAUSE XIV - OWNERSHIP AND REUSE OF DOCUMENTS
(A)

All documents, reports, material, and other ilems generated as a consequence
of work done under this Contract are the property of the Committee. To the
extent the Consultant has any interest in the copyright for these items under the
copynght laws of the United States, the Consultant transfers by this Contract any
and all interest the Consultant has in the copyright for these items to the
Committee, and the Commitiee will be the owner of the copyright for these
items Upon completion of the work or termination of this Contract. the items
shall be delivered to the Project Director. Notwithstanding the above provisions.
this Clause XIV(A) does not give the Committee propretary nights to financial
madels or software developed under the Contract, nor will it prevent the
Cansultant from making publicly available work performed under this Contract
where such work has already been made publicly available by the Committee.

(B)  The Consultant warrants to the Committee that all software, information, data, or

intellectual property used in the course of performing this Contract is being used
by the Consultant with the authority, license, or permission of the owner.

CLAUSE XV - PROJECT DIRECTOR

The Project Director is the person appointed by the Committee Char The Project
Director shall be Laura Pierre. The Project Director is authotized to oversee and direct
the aclivities of the Consultant under this Contract. The Comnuttee Chair may replace
the Project Director at any time by providing notice to the Cansultant
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CLAUSE XVi ~ AUTHORIZATION; CERTIFICATIO

Ay The Legisiative Procurement Procedure sec 040 exemption justfication and
execution of this Contract were authorized by a majorty of the members of tne
Committee at a meeting on [ecember 16 2014 The sec 040 exemption
justification Is attached as Exhubit A to this Contract

(B)  Execution of this Contract by the Legislative Auditor hereny constitutes a
certification thal funds are available n an appropnaton to pay for work
performed under this Contract through June 30. 2015 Availability of funds to pay
for work performed from July 1. 2015 through June 30, 2016 i1s contingent upon
appropriation of funds for the next fiscal year !f in the judgment of the
Legisiative Auditor, sufficient funds are not appropniated for the appropriate fiscal
year the Contract will be terminated under Clause Il (B) or amended.

CLAUSE XVIl - MODIFICATION AND PREVIOUS AGREEMENTS

This Contract contains all terms and conditiors agreed upon by the partes No ofher
understandings oral or otherwise, regarding tha subject mattar of this Centract shall be
deemed to exist or to bind either of the parties to this Conttact  This Contract may not
be modified unless in wnting and signed by the parties to this Contract

IN WITNESS WHEREOF, the parties have executed this Contract on the dates
indicated below

CONSULTANT: COMMITTEE"
R % ) thql 'S a/)ww._'\j W)MJK(A\M m/,s-
. WNKolaos Tsafds K‘ _ Date Sen Anna MacKinnon Chair Date
" Tax \dentificationMNo_ . =Y I+ +&) L Legislative Budget & Audit Committee
Alaska Business License 998215 Procurement Officer
CERTIFYING AUTHORITY APPROVED AS TO FORM
/ (12§ é%%_}x]t%\\@
Kris Curtis Date Legal Cgunsel Date

Legisiative Auditor
Legislative Budget & Audit Committee

ACCEPTED

Laura Pierre Datle
roject Director
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