
PROFESSIONAL SERVICES CONTRACT BE1WEEN 

STATE OF ALASKA 
ALASKA STATE LEGISLATURE 

LEGISLATIVE BUDGET & AUDIT COMMmEE 
120 .,. Street. State Capilol. Room 3 

Juneau, AK 99801 

AND 

CASTLE GAP ADVISORS,LLC 
6634 Wanta Place 
Houston, TX noo7 

-eontract Amount- Not to Exceed $35,000"* 
(amount lnclud• reuonable travel upenus) 

The parties to this Contract. made and entered into on the date the legislative Audilar 
or her designee signs the Contract, are the State of Alaska, Alaska State Legfslature, 
legislative Budget & Audit Committee, whose addre11 is 120 41tt Street. State Capitol, 
Room 3, Juneau, AJ<. 99801·1182, (herefnafter 1aferred to as the •commftlee,, and 
Castle Gap Advlsorl. LLC. whose address Is 8634 Wanla Place, Houslon, TX 77007 
(hereinafter referred to a the "Consultant, 

THE PURPOSE OF THIS CONTRACT ls to provide the committee with prafes8ionaJ 
analysia and consulting services as described below. 

IT IS THEREFORE MUTUALLY AGREED THAT: 

CLAUSE 1-STATEMENT OF SCOPE Of WQRK 

(A) The Consultant BhaR advise the legislature on matlans ralatfng to Alaska's oil and 
gas fiscal system, Including reviewing, analy%fng and preparing reports on the 
State's oil and gas production tax structure, Including, but not Umlted to, tax 
credits In particular; analyzing and moc:tenng proposed changes to the current oil 
and gas fiscal systam; Mel performing other work and analysis related to 
Alaska's ol and gas fiscal sya1em at the request of the Project Director. The 
Consultant may be required to leltJfy In Alaska legislature ccmmHI:ee hearings 
and at1end other meetil~g~ at the request of the Project Olredor. 

(B) The Consultant may not perfonn any wor1< under this Contract without the prior 
written approval of the Committee Chair. 



(C) The work under this Contract shall be performed by Rich Ruggiero, with linltad 
assistance by Christina Ruggiero. 

ClAUSE II- PERIOD AND DATES OF PERfORMANCE 

(A) The period of performance Wlder this Contrad shall be from February 6, 2017 
through June 30, 2017, unless terminated earOer as provided In this Contract. or 
extended by mutual agreement of the parties. AD repor1s and analysis and any 
necessary reviews and other summary writing raquirad ahal be completed and 
dellvelad to the Commitlee Chair by June 30, 2017. unless othefwise dkected by 
the Project Director or Conunlttee Chair. 

(B) This Contract may be terminated by either party upon written notice to the other. 
If thta Contract is terminated and the C8rmfnation is not based on a breach by the 
Consultant. the Commltlae shaH compensate the Consullant as desailed below 
In Clause 111(8), for services provided under the tenns of this Contract up to the 
date the tennlnatfon notice 18 delivered. Upon termination, the Consultant shal 
provide a copy of au documents. reports. ma1erial, and other itei'M required to be 
delivered to the Project onctor by Clause XIV (Ownership and Reuse of 
Documenta) of this Contract as of the day of termination. 

ClAUSE ID-CQMPCNSADQH 
(A) The Consultant shaH perform the wor1c specified In thil Contract, including 

providing all labor, materials, and equipment required to complete the work, for a 
total contract price that 18 caJcutated under this Clause and that may not exeeed 
$35,000.00. 

(B) The Consultant shall be compensated based on the foUowing rate structure; the 
houra billed may not exceed 8 houra per day, unless approved In advance by the 
Project Director. The actual amount billed per day may be less, u houra billed 
wil be accounted for In half-hour lncrvments. 

1. For perfonning services under this Contract. other than travel: 

P!!J211 
Rich Ruggiero 
Christina Ruggiero 

ClllaGipAdvllcn, LLC 

Hourly Rate 
$375 
$250 
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2. Compensation for travel time between Houston and Jll188u ia Bmlted to Rich 
Ruggiero and will be bDied at a fixed rate as folk:Ms: 

Peraon RoLI'Jdtrip Bate 
Rich Ruggiero $3000.00 

3. If Rich Ruggiero provides aervicea and travels on the same day, he wiD be paid 
either half of the roWldtrip rate or the hourty rate for services provided not to 
exceed 8 hours a day, whichever amount is greater. 

4. Work shall be directed with the overaD goal of providing the Commitlae wilh the 
best possible analysis in the moat effident and least costly manner. 

(C) Tha Consultant shall submit mon1hly biiDnga for the work requested. All bilings 
must be approved by the Committee Chair or the Project Director prior to 
payment. 

(D) If a payment is not made within 60 days after the Commftfae has received a 
complete billing, the Commlltae ahal pay Interest on the unpaid balance of the 
blUing at the rate of 1.5 percent per month from and Including the 61• day 
through the date payment is made. A payment Ia considered made on the date It 
Is mailed or electJonlcally delivered or peraonalty delivefed to the Consultant 

(E) The Consultant wil be required to submit receipts to support expe0888 for 
b'ansportation and acconvnodations related to perfonnlng work under the terms 
of this Contract. Subject to approval by the Project Director. the Consultant will 
be reinbunsed for coach level transpo~tation and reasonable accommodation 
expenses supported by a receipt and will be reimbursed for meals based on the 
federal per diem rate. Boarding passes are required to be submitted 88 a basis 
for calculating allowable per diem. 

(F) Total payments under this Contract. Including reimbursement payments under 
(E) of this Clause Ill (ComJ*l881fon) may not exceed $35,000.00. 

CLAUSE IV-EXPENSES AND DUPLICADON 

(A) Except 88 may be otherwise provided by Clause Ill, the office apace, equipment. 
supplies, clerical support and other expenses that are necessary for tha 
Consultant to carry out the Consultant's obligations under this Contract ahal be 
supplied and paid for by the Consultant at no cost to the Commitlee. 

(B) Duplicates of any material or other item produced under thil Contract may be 
produced by 1he Committee; the office space. equipment, supplies, clerical 
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suppoft and other expenses required for the duptication shall be suppnect by the 
Committee. 

CLAUSE Y -MSIGNMiitfi 2R IRANSFEB 

~runent or transfer of the Contract entered Into i8 subject to approval by lhe 
Committee Chair. The Consultant may subconbact work under this Contract. with 
written prior approval of the Project Director. 

CLAUSE VI-WORKERS' COMPEN8ATION 

During the IJfe of this Contract, the Consultant shaH, In accordance with AS 
23.30.045(d), provide and maintain worbrs' compensation inswance. The Consultant 
shaD require any subcontractor to provide and maintain workers' compensation 
insurance for the subcontractor's employees. Consultant shal provide the Committee, 
upon request, with written proof of lhe coverage required by this Clause VI. 

CLAusE VII- fEDERAL AND S!ATE LAWS 

In addition to the other reqtiramems of this Contract. the Consultant must comply with 
aU applicable Federal and Stale labor, wage/hour, safety and other laws which have a 
bearing on the Contract. and must have aH licenses and permfta required by the 
Federal government, Sta1e, and munlcipaJity for performance of the work coverad by 
this Contract, Including, but not limited to, a valid AJaaka b~ license and any 
neoB8&ary appDcabJe pmfeslional licenses. The Consultant must pay all fees 
asaoclal8d with the licenses and permtta required for performance of the Contract. The 
Consultant shall pay aH Federal, State. and local taxes incurred by the Consultant In the 
performance of the Contract. The COnsuJtanfs cet1ification that taxes have been paid 
may be verified before final payment by the Committee. 

CLAUSE VIU- HUMAN TRAFFICKING 

By the Consultants afgnature on this Contract. the Consultant certifies that the 
Consultant is not headquartered In a country recognized as Tier 3 In the most recent 
United States Department of State's Trafficking in Persons Report. and that. If this 
changes, the Consultant will submit a cerUfted copy of the Consultants policy against 
human trafftcklng to the Committee. 

The most recent United States Department of State's Trafficking In Persons Report can 
be found at the following website: http:f/www.s!ate.goyllllip/rfsiiJpmt 



!(j.AUSE ·IX-yeNUE 

In the event that the parties to the Contract find it necessary to litigate 1he terms of the 
Contract, venue shall be State of Alalka, FJflt Judicial District. at Juneau, and lhe 
Contract shall be Interpreted according to the laws of Alaska. 

CLAUSE X- BINDING ON SUCCESSORS 

Subject ID Clause V (Assignment or Transfer) of this Contract. this Contract and all the 
covenants, provisions, Md conditions contained in the Coubact shall Inure to the 
benefit of and be binding upon the aucoessors and assigns of the Consultant and the 
Committee. 

CLAUSE XI- INDErMF19ADQN 

The Consultant shall Indemnify, hold harmleaa, and defend the Committee, and the 
Committee's omcera, agent~, and employees from UabHity for any claim of a third party, 
Including, but not Hmited to, artt damages, costa, and attomey fees arising from the 
claim, to the extent such third party claim arlles from the ConsuJtanfs negligence or 
Intentional misconduct In the performance of Consultant's obligations under this 
Contract. 

CLAUSE XII- COVERAGE YHDER THE ETHICS LAW 

Under AS 24.60.112(b) of the leglalative Ethlca Ad (AS 24.60), as amended in 2018, 
cata1n provisions of AS 24.80 apply to legislative consuttants and legislative 
Independent contractors. H Ia the responsl)iflty cf tha Consultant to review AS 24.60 
and determine whether the Consultant is in compMance wHh AS 24.80. 

CLAYSE XIII- RECORDS; AUDIT 

In addition to any other records required by this Contract. the ConauHant shall 
accurately maintain detailed time recorda that state the data of the work, break down 
the time in quarters of an hour, describe In detaH the WOik done during the quarter of an 
hour, and ktentify which Individual did the work. The ConaWtant shall also keep any 
other recorda that are required by the Project Director. The records required by this 
Contract are subject to Inspection by the Committee or the Project Director at aD 
reasonable times during the length of this Contract. 
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CLAUSE XIV- QWNERStiP AND BEUSE OF DOCUMENTS 

( (A) All previously nonexisting documents. reports, material, and other items 
generated solely and directly as a consequence of work done under this 
Contract are the property of the CommlUee. To the extent the ConaUiant has 
any Interest In the copyright for these items under the copyright laws of the 
United S1ates, the Consultant transfers by this Contract any and d Interest the 
Consultant has In the copyright for these Hams to the Committee, and the 
Committee will be the owner of the copyright for these Items. Upon completion of 
the work or termination of this Contract, the Items ahal be delivered to the 
Project Oiraclor. Notwithatanding the above provisions In this Clause XIV(A), this 
Clause XIV(A) does not give the Committee proprietary rights to financial 
models, databaaes or software developed under the Contract, nor will it prevent 
the Consultant from making publicly available work performed under this 
Contract where such work has already been made publfcly avaBable by the 
Committee. Notwithstanding the previous sentence, the Convnittee may use 
these items In tta present or future legtalative work. 

(B) The Conaultant warrants 1o the Commltlae that aD softwant, lnfonnation, data, or 
lnteUectual property used In the course of performing this Contrad is being used 
by the Consultant with the authority, license, or permission of the owner. 

CLAUSE XV- PRQJECT DJBECIOR 

The Project Director Is the person appointed by the Committee Chair. The Project 
Director ahaU be Katrina Matheny. The Project Director Ia authorized to oversee and 
direct the activities of the Consultant under this Contract The Committee Chair may 
replace 1he Project Dfractor at any time and ahal provide notice of the replacenalt to 
the Consultant. 

CLAUSE XVI- CERTFICAnON 

{A) Execution of this Contract by the legislative Auditor hereby oonatitutea a 
certification that funds are available In an appropriation to pay for wortt 
performed under this Contract through June 30, 2017. 
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CLAVSE XVII- MQAIBCAIIQN MD PREVIOUS AGBEEIIENT8 

Thll Contract contains all terms and conditions agreed upon by the parties. No other 
understandings, oral or otherwise, regarding the subject matter of this Contract shaD be 
deemed to exist or to b~ efther of the parties to this Contract. This Contnld may not 
be modified unless In writing and signed by lbe parties to this Contract. 

IN WITNESS WHEREOF, the parties have executed thls Contract on the dates 
lndlcatad below: 

Rich Ruggiero 
Managing gef'1ltl(ar 

Castle Gap Advilora, LlC 
6634 Wanlta Place 
Houston, TX 77007 
Alaska Buslneu Ucense #1026302 

CERTIFYING AUTHORITY: 

~ C..zs.. f.l'lj,, 
Kris Wtis Date 
legislative Auditor 

APPROVED AS T2JFORM: • 

~;t] . l~~~-g-17 
legal Counsel Date 


