PROFESSIONAL SERVICES CONTRACT BETWEEN

STATE OF “* “~*4
ALASKA STATE | \TURE
LEGISLATIVE BUDGET «w v COMMITTEE
120 4" Street, State Capitol, Room 3
Juneau, AK 96801

AND

CASTLE GAP AL RS, LLC
8634 Wank . «wte
Houston, TX 77007

*Contract Amount- Notto ceed $35,000"
(amount includes reasonable travel expenses)

The parties to this Contract, made and entered into on the date the L~~siative Auditor
or her designee signs the Contract, are the Ste* of Alas*~ Alaska L..» Legisiature,
Le lative Budget & Audit Committee, whose auuress is 120 4" Street, State Capitol,
Room 3, Juneau, AK 98801-1182, (hereinafler referred to as the "Committee”), and
Castle Gap Advisors, LLC, whose address is 6634 Wanita Place, Houston, TX 77007
(hereinafter referred to as the "Consuitant.*)

THE PURPOSE OF THIS CONTRACT (s to provide the committee with professional
analysis and consulting services as described below.

IT IS THEREFORE MUTUALLY AGREED THAT:

CLAUSE | - STATEMENT OF SCOPE OF WORK

(A) The Consultant shall advise the legisishw= nn matiarg rgjating to Alaska’s oil and
gas fiscal system, including reviewin ind preparing reports on the
State's oil and gas production tax € ding, but not f 'ed to, tax
credits in particular; analyzing and nx ed changes to the current ofl
and gas fiscal system; and perforr wk and analysis related to
Alaska's ol and gas fiscal system a of the Project Director, The
Consultant may be required to testify )isiature comumitiee hearings

and attend other meetings at the request o1 vwe rroject Director.

(B) The Consuitant may not perform any work under this Contract without the prior
written approvat of the Committee Chair.
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(C) The work under this Contract shall be performed by Rich Ruggiero, with limited
assistance by Christina ™ ~giero.

B-P AND DA PERF RMANCE

(A) The period of perfformance u="""th" = ~ ~ ~ ~ be from Fet ary 6, 2017
through June 30, 2017, unless wimil wovided In thus Contract, or
extended by mutual agreement of th ports and anal s and any

necessary reviews and other summary wiung required shall be coiupleted and
delivered to the Committee Chair by June 30, 2017, unless otherwise directed by
the Project Director or Committee Chair.

(B) This Contract may be terminated by either party upon written notice to the other.
If this Contract is terminated and the termination is not based on a breach by the
Consultant, the Committee shall compensate the Consultant as described below
in Clause {1{(B), for services provided under the terms of this Contract up to the
date the termination notice s delivered. Upon termination, the Consuitant shail
provide a copy of all documents, reports, material, and other items required to be
delivered to the Project Director by Clause XIV (Ownership and Reuse of
Documents) of this Contract as of the day of termination.

CLAUSE Il = COMPENSATION

(A) The Co " itant shall perform the work specified in this Contract, including
providing ail labor, materials, and equipment required to complete the work, fora
total contract price that is calculated under this Clause and that may not exceed
$35,000.00.

(B) The Consultant 8~ "1 be compensz'~- based on the following rate structure; the
hours billed may not exceed 8 hours per day, uniess approved in advance by the
Project Director. The actual amount billed per day may be leas, as hours billed
will be accounted for in haif-hour increments.

1. For performing services under this Contract, other than travel:

P _mn Hourly Rate
RichRi__ o $375
Christina Ruggiero $250
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(»)

(D)

(E)

F)

(A)

8)

2. Compensation for trave! time between Houston and Juneau is limited to Rich
Ruggiero and will be billed at a fixed rate as follows:

Person Round*in Rste
Rich Ruggiero $30,0.00

3. It Rich Ruggiero provides sefvices and travels on the same day, he will be paid
either " “ofthe ndtrip - ~*~ hourdy r ° for services provided not to
exceed d hours a gay, whichever amount is greater.

4. Work shall be directed with the ov—— goal of providing the Committee with the
best possible analysis in the most cunient and least costly manner.

The Consuttant ahall submit monthly billings for the work requested. All bilings
must be epproved by the Committee Chair or the Project Director prior o

payment.

if a payment is not made within 60 days after the Commiittee has received a
complete billing, the Committee shall pay interest on the unpaid balance of the
billing at the rate of 1.5 percent per month from and including the 61* day
through the date payment is made. A payment Is considered made on the date it
is mailed or electronically delivered or personally delivered to the Consultant.

The Consultant wil be required to submit receipts to support expenses for
transportation and accommodations related to performing work under the terms
of this Contract. Subject to appmval by the Project Director, the Consultant will
be reimbursed for ich level { “on and reasonable accommodation
expenses supportea by a receipt ana win pe reimbursed for meals based on the
federal per diem rate. B ding passes are required to be submitted as a basis
for calculating allowable per diem.

Total payments under this Confract, including reimbursement payments under
(E) of this Clause (Il (Compensation) may not exceed $35,000.00.

V- D

Except as may be otherwise provided by Clause Ili, the office space, equipment,
supphes, clerical support and other expenses that are necessary for the
Consuliant to carry out the Consultant’s obligations under this Contract shall be
supplied and paid for by the Consultant at no cost to the Committee.

Duplicates of any material or other item produced under this Contract may be
produced by the Commitiee; the office space, equipment, supplies, clerical
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support and other expenses required for the duplication shall be supplied by the
Committee.

CLAUSE V — ASSIGNMENT OR TRANSFER

Assignment or transfer of the Contract entered into is subject to approval by the
Committee Chair. The Consultant may subcontract work under this Contract, with
written prior approval of the Project Director.

CLAUSE VI — WORKERS' COMPENSATY

During the life of this Contract, the Consuitant shall, in ordance with .~
23.30.045(d), provide and maintain wo "~ 8' compensation insurance. The Consultant
shall require any subcontractor to | Ide and maintain workers' co ensation
insurance for the subcontractor's employees. Consultant shall provide the Committee,
upon request, with written proof of the coverage required by this Clause V1.

- AN TE LAW:

in addition to the other requirements of this Contract, the Consultant must comply with
all applicable Federal and State labor, wage/hour, safely and other laws which have a
bearing on the Contract, and must have all licenses and pemits required by the
Federal government, State, and municipality for perform=ance of the work covered by
this Contract, including, but not limitad to, a valid Ak 1 businass license and any
necessary applicable professional licenses. The C ltant must pay all .__s
associated with the licenses and permits required for pe.swvmance of the Contsi . The
Cu ultant shall pay all Federal, State, and local taxes incurred by the  nsultant in the
perormance of the Contract. The Consultant’s certification that taxes have been paid
may be verified before final payment by the Committee.

CLAUSE V™ ““JMAN TR ™ "KING
By the Consultant'’s signature on this Contract, the Consultant certifies that the

Consultant is not headquartered ma ¢ ~ recognized as Tier 3 in the most recent
U-=-" & "8 De[ ~ment of State's ing in Persons Report, and that, if this
cl 8, the Consuntant will submit a | copy of the Consuitant’s policy against
human trafficking to the Committee.

The most recent United States Depart 1 of State’s Trafficking in Persons Reporst can
be found at the following website: hitp..www.state.gov/itip/risiiprpt.
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CLAUSE IX ~ VENUE
In the event that the parties to the Contract find it necessary to litigate the terms of the

Contract, venue shall be State of Alaska, First Judicial District, at Juneau, and the
Contract shall be interpreted according to the laws of Alaska.

e anes ¥ BINT "3 ON SUCCESSORS

Sut” tto Clause V (Assignment or Transfen ~f this Contract, this Contract and all the
covenants, provisions, and conditions con___~ in L.. Contract shall inure to the
benefit of and be binding upon the successors _..3 assigns of the Consultant and the
Committee,

CLAUSE X1 - INDEMNIFICATION

T ~-—tant shall indemnify, hold har—'--- -7d defend the Committee, and the
c 's officers, agents, and employe iablity for any claim of a third party,
incuamg, but not imited to, any damages, 3, and attomey fees arising from the

claim, to the extent such third party claim anses from the Consuitant's negligence or
tgtenﬁonal misconduct in the performance of Consultant's obligations under this
ontract.

Under AS 24.60.112(b) of the Legislative Ethics Act (AS 24.60), as amended in 2016.
cectainnrovblomofAS%BOapplytolegblaﬂvecoanandb

. contractors. ltlsmomspombil'uyofﬂleCommlantwmvlewAbaw
anddetennkwwheﬂmﬂ:eComuﬁantisinmpﬁamwﬂhAS%ﬁO

CLAUSE XIf RECORDS; AUDIT

In addition to any other records required by this ntract, the Consultant shall
accurately maintain detalied time records that state the date of the work, break down
the time in quarters of an hour, describe indetali t.._ w irino tha auanter of an
hour, and identify which individ___ did _._ work. The _______ ¢ keep any
other records that are required by the Project Director. The records required by this
Contract are subject to inspection by the Commiitee or the Project Director at all
reasonabis times during the length of this Contract.
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(A) Al previously nonexisting documents, reports, material, and other items
generated solely and directly as a consequence of wark done under this
Contract are the property of the Commitiee, To the extent the Consultant has
any interest in the copy™ " “~~ ‘hese items under the = yr'—"t laws of the
United States, the Const sfers by this Contract any anu «ff interest the
Consultant has In the ¢ for these items to the Commities, and the
Commiittee will be the ow.woi v uws COpyright for these items. Upon compietion of
the work or termination of I"° Tontract, the items shall be delivered to the
Project Director. Notwithstan( _ _ he above provisions in this Clause XIV(A), this
Clause XIV(A) does not give Committee proprietary rights to ...ancial
modets, databases or sofiware developed under the Contract, nor will it prevent
the Consultant from makir— —“'icly available work performed under this
Contract where such work sady been made publicly avaliable by the
Committes. Notwithstanding me previous sentence, the Commiltee may use
these itams in its present or future legislative work.

(B) The Consuitant warrants totl Commititee that all software, iInformation, data, or
intsllec "~ property used inthe ¢ i@ of performing this Contract is being used
by the Consultant with the authoriy, wcense, or permission of the owner.

SLAUSE XV - PROJECT DIRECTOR

The Project Director is the person appointed by the Commitiee Chair. The Project

Director shall be Katrina Matheny. The Project Director is ~ horized to oversee and

direct the activities of the Consultant under this Contract Tne Commitiee Chair may

mmmo&mmwmm:mmmdmmm
nsultant.

XVi - T8
(A) Exesrmition of this Contract by the Legislative Auditor hereby constitutes a

cei_.ation that funds are available in an appropriation to pay for work
performed under this Contract through June 30, 2017.
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This Cor ¢t contains all terms a ~ " s ag— 1 upon by the parties. No other
understanai~~=, oral or otherwise, | 2 su_,__| matter of this Contract shall be
deamed to (__t or to bind either o to this Contract. This Contract may not
be modified uniess in writing and sl,,...— _, —.. parties to this Contract.

IN WITNESS WHEREOF, the parties have executed this Contract on the dates

indicated below:
1
comny?;:
R———

_j
-—._7®, Ghar A..? /7
Budget & Audit Comm;he
Procurement Officer

ACC D:
% W 7
na Mauws Wy
roject

S AN
Director

6634 Wanita Piace
Houston, TX 77007
Alaska Business License #1026302

CERTIFYING AUTHORITY:

ol Hd

Legislative Auditor

APPROVED AS TQ,FORM: _

¢ 4 oa, e 72«-»5\'5‘/7
Legal Counsel Date
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