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Progressivity takes away upside at high prices...
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...and particularly challenges economics for new projects
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Regime Competitiveness: Average Government Take
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Regime Competitiveness: Average Government Take

Average Government Take of Global Fiscal Regimes at $140/bbl
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ACES (Existing Producer)

$mm Cash Flow Analysis - $100 ANS West Coast
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CSSB 192 (Existing Producer)
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CSSB 192 with 50% Cap (Existing Producer)
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30% Base rate, 0.02% Progressivity, 40% Cap (Existing

Producer)
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Impact on Upside

Cash Returned Producers at range of
FY, $mm prices: Lifecycle NPV, Existing Producer
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25% Flat Production Tax, Progressive Severance Tax

(Existing Producer)
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FY 2013 Revenue Analysis

ACES CSSB 192
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40 986 (44) 386 180 1,508 687 2,195 40 986 284 386 153
50 1,232 217 386 303 2,138 1,157 3,295 50 1,232 456 386 283 2,358 1,080 3,437
60 1,479 648 386 412 2,925 1,571 4,496 60 1,479 648 386 412 2,925 1,571 4,496
70 1,725 1,104 386 518 3,733 1,978 5,712 70 1,725 1,101 386 519 3,731 1,979 5,710
80 1,971 1,827 386 603 4,787 2,300 7,086 80 1,971 1,787 386 606 4,750 2,312 7,063
90 2,218 2,687 386 675 5,966 2,577 8,543 90 2,218 2,594 386 683 5,881 2,607 8,488
100 2,464 3,686 386 736 7,273 2,810 10,082 100 2,464 3,522 386 750 7,122 2,862 9,984
110 2,711 4,823 386 786 8,705 2,998 11,703 110 2,711 4,570 386 807 8,474 3,079 11,553
120 2,957 6,097 386 823 10,264 3,143 13,407 120 2,957 5,740 386 853 9,936 3,257 13,194
130 3,204 7,510 386 850 11,949 3,243 15,192 130 3,204 7,030 386 890 11,509 3,397 14,906
140 3,450 8,610 386 902 13,348 3,443 16,791 140 3,450 8,441 386 916 13,193 3,497 16,690
150 3,696 9,679 386 957 14,719 3,653 18,372 150 3,696 9,508 386 972 14,562 3,708 18,270
160 3,943 10,782 386 1,009 16,121 3,853 19,973 160 3,943 10,596 386 1,025 15,950 3,912 19,862
170 4,189 11,920 386 1,059 17,555 4,041 21,595 170 4,189 11,719 386 1,076 17,370 4,106 21,475
180 4,436 13,093 386 1,105 19,020 4,218 23,238 180 4,436 12,876 386 1,123 18,821 4,288 23,109
190 4,682 14,300 386 1,149 20,517 4,384 24,901 190 4,682 14,067 386 1,168 20,304 4,459 24,762
200 4,929 15,542 386 1,189 22,045 4,539 26,585 200 4,929 15,293 386 1,210 21,818 4,619 26,437
210 5,175 16,818 386 1,227 23,606 4,683 28,289 210 5,175 16,554 386 1,249 23,364 4,767 28,132
220 5,421 18,128 386 1,262 25,197 4,816 30,013 220 5,421 17,849 386 1,285 24,942 4,905 29,847
230 5,668 19,473 386 1,294 26,821 4,938 31,759 230 5,668 19,179 386 1,318 26,551 5,032 31,583

CSSB 192, with 50% Cap

40 986 284 386 153 1,808 582 2,390

50 1,232 456 386 283 2,358 1,080 3,437

60 1,479 648 386 412 2,925 1,571 4,496

70 1,725 1,101 386 519 3,731 1,979 5,710

80 1,971 1,787 386 606 4,750 2,312 7,063

90 2,218 2,594 386 683 5,881 2,607 8,488
100 2,464 3,522 386 750 7,122 2,862 9,984
110 2,711 4,570 386 807 8,474 3,079 11,553
120 2,957 5,740 386 853 9,936 3,257 13,194
130 3,204 7,030 386 890 11,509 3,397 14,906
140 3,450 8,441 386 916 13,193 3,497 16,690
150 3,696 9,322 386 987 14,392 3,768 18,160
160 3,943 10,184 386 1,060 15,573 4,044 19,617
170 4,189 11,047 386 1,132 16,754 4,321 21,075
180 4,436 11,909 386 1,205 17,936 4,597 22,533
190 4,682 12,772 386 1,277 19,117 4,874 23,991
200 4,929 13,634 386 1,349 20,298 5,151 25,449
210 5,175 14,497 386 1,422 21,480 5,427 26,907
220 5,421 15,359 386 1,494 22,661 5,704 28,365
230 5,668 16,222 386 1,567 23,843 5,980 29,823
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FY 2013 Revenue Analysis

30% Base, .2% Progressivity, 40% Cap Flat Production Tax with Severance Example
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40 986 284 386 153 1,808 582 2,390 40 986 407 386 142 1,921 2,464
50 1,232 456 386 283 2,358 1,080 3,437 50 1,232 618 386 269 2,506 1,028 3,534
60 1,479 831 386 396 3,092 1,513 4,605 60 1,479 829 386 396 3,091 1,513 4,604
70 1,725 1,360 386 497 3,968 1,896 5,864 70 1,725 1,419 386 492 4,022 1,877 5,899
80 1,971 2,023 386 586 4,967 2,237 7,204 80 1,971 2,090 386 580 5,028 2,215 7,243
90 2,218 2,756 386 669 6,029 2,555 8,584 90 2,218 2,814 386 664 6,082 2,536 8,619
100 2,464 3,557 386 747 7,154 2,851 10,005 100 2,464 3,589 386 744 7,184 2,841 10,024
110 2,711 4,427 386 819 8,343 3,125 11,468 110 2,711 4,416 386 820 8,333 3,129 11,461
120 2,957 5,335 386 887 9,566 3,387 12,953 120 2,957 5,295 386 891 9,529 3,400 12,929
130 3,204 6,025 386 974 10,589 3,719 14,308 130 3,204 6,225 386 958 10,772 3,655 14,427
140 3,450 6,715 386 1,061 11,612 4,051 15,663 140 3,450 7,037 386 1,034 11,907 3,947 15,855
150 3,696 7,405 386 1,148 12,636 4,382 17,018 150 3,696 7,875 386 1,109 13,066 4,232 17,298
160 3,943 8,095 386 1,235 13,659 4,714 18,373 160 3,943 8,738 386 1,181 14,248 4,508 18,756
170 4,189 8,785 386 1,322 14,682 5,046 19,729 170 4,189 9,575 386 1,256 15,406 4,793 20,199
180 4,436 9,475 386 1,409 15,706 5,378 21,084 180 4,436 10,265 386 1,343 16,430 5,125 21,554
190 4,682 10,165 386 1,496 16,729 5,710 22,439 190 4,682 10,955 386 1,430 17,453 5,456 22,910
200 4,929 10,855 386 1,583 17,753 6,042 23,794 200 4,929 11,645 386 1,517 18,477 5,788 24,265
210 5,175 11,545 386 1,670 18,776 6,373 25,149 210 5,175 12,335 386 1,603 19,500 6,120 25,620
220 5,421 12,235 386 1,757 19,799 6,705 26,505 220 5,421 13,025 386 1,690 20,523 6,452 26,975
230 5,668 12,925 386 1,844 20,823 7,037 27,860 230 5,668 13,715 386 1,777 21,547 6,784 28,330
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Beijing 100025, China
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Notice

This material is protected by United States copyright law and applicable international treaties including, but not limited to, the Berne Convention
and the Universal Copyright Convention. Except as indicated, the entire content of this publication, including images, text, data, and look and feel
attributes, is copyrighted by PFC Energy. PFC Energy strictly prohibits the copying, display, publication, distribution, or modification of any PFC
Energy materials without the prior written consent of PFC Energy.

These materials are provided for the exclusive use of PFC Energy clients (and/or registered users), and may not under any circumstances be
transmitted to third parties without PFC Energy approval.

PFC Energy has prepared the materials utilizing reasonable care and skill in applying methods of analysis consistent with normal industry
practice, based on information available at the time such materials were created. To the extent these materials contain forecasts or forward
looking statements, such statements are inherently uncertain because of events or combinations of events that cannot reasonably be foreseen,
including the actions of governments, individuals, third parties and market competitors. ACCORDINGLY, THESE MATERIALS AND THE
INFORMATION CONTAINED THEREIN ARE PROVIDED “AS IS” WITHOUT WARRANTY OF ANY KIND, EITHER EXPRESS OR IMPLIED,
INCLUDING BUT NOT LIMITED TO THE IMPLIED WARRANTIES OF MERCHANTABILITY, ACCURACY, OR FITNESS FOR A PARTICULAR
PURPOSE. Conclusions presented herein are intended for information purposes only and are not intended to represent recommendations on
financial transactions such as the purchase or sale of shares in the companies profiled in this report.

PFC Energy has adjusted data where necessary in order to render it comparable among companies and countries, and used estimates where
data may be unavailable and or where company or national source reporting methodology does not fit PFC Energy methodology. This has been
done in order to render data comparable across all companies and all countries.

This report reflects information available to PFC Energy as of the date of publication. Clients are invited to check our web site periodically for new
updates.

© PFC Energy, Inc. License restrictions apply. Distribution to third parties requires prior written consent from PFC Energy.
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