Summary Comparison between Various Approaches to Production Tax

SB/HB 2001 (ACES) as

Issue Current Law introduced CS HB 2001(FIN)am CS SB 2001(FIN)am
Base Rate AS 43.55.011 (e) & (g) Bill Sections 15 & 17 Bill Sections 15 Bill Sections 15 & 17
[Base Tax Rate | 22.50% | 25% | 25% | 25%

Progressivity

AS 43.55.011(g) & (h)

Bill Sections 17,18

Bill Sections 17,18

Bill Sections 17

$/bbl Starting point $40 net $30 net $30 net $30 (92.5) net
Tax/$ of Price Index 0.25% 0.20% 0.40% .40:10%
Average Value over month year month month
Applied to net net net net

Cap 25% of net 25% of net 25% of net 50% of net
Gross Value Floor AS 43.55.011(9) Bill Section 15, 16, 31-36, & 41-42  Bill Section 16 Bill Section 16

Base North Slope Prudhoe; Kuparuk North Slope North Slope
Rate ranges from 0% to 4% 10% ranges from 0% to 4% ranges from 0% to 4%
Apply .024 credits against

floor? Yes No Yes No
Apply .025 credits against

floor? Yes No Yes No
Investment Credits AS 43.55.023 Bill Section 26-28, 38-44 & 63 Bill Section 26-28 Bill Section 24-29

Investment Credits

Taken in year of investment

1/2 in each of two years

Taken in year of investment

1/2 in each of two years

Loss Carry Forward Credits 20% 25% 25% 25%
All taxpayers allowed application|All taxpayers allowed application

of TIE matching spending in of TIE matching spending in
Transitional Investment April 1 2006 - Dec 31, 2007, April 1 2006 - Dec 31, 2007,
Credits Yes No even if application deferred even if application deferred
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