PROFESSIONAL SERVICES CONTRACT BETWEEN

STATE OF ALASKA
ALASKA STATE LEGISLATURE
LEGISLATIVE BUDGET & AUDIT COMMITTEE
120 4™ Street, State Capitol, Room 3
Juneau, AK 99801

AND

HART ENERGY PUBLISHING LLLP
1616 South Voss Road, Suite 675
Houston, TX 77057

**Contract Amount - Not to Exceed $180,000.00**
{amount includes travel and all other expenses)

The patties to this Contract are the State of Alaska, Alaska State Legislature, Legislative
Budget & Audit Committee, whose address is 120 4 Street, State Capitol, Room 3,
Juneau, AK 99801-1182, (hereinafter referred to as the "Committee"), and Hart Energy
Publishing LLLP 1616 South Voss Road, Suite 675, Houston, TX 77057 (hereinafter
referred to as the "Consultant.”)

THE PURPOSE OF THIS CONTRACT is to provide the committee with professional
fiscal analysis and consulting services as described below.

IT IS THEREFORE MUTUALLY AGREED THAT:

CLAUSE | - STATEMENT OF SCOPE OF WORK

(A)  The Consultant shall advise the legislature on matters relating to oil and gas fiscal
terms. The Consultant shall testify in committee hearings, respond to requests for
analysis through modeling and development of various scenarios, and attend
legislative, administration, and industry meetings at the request of the Project
Director.

(B) The Consultant may not perform any work under this Contract without the prior
written approval of the Committee Chair.

(C) The work under this contract shall be performed by Stratas Advisors, a division of
the Consultant, specifically, by Paul Morgan or a senior financial analyst for
Stratas Advisors,
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(A) The period of performance under this Contract shall be from June 1, 2016 through
January 31, 2017, unless terminated earlier as provided herein, or extendad by
mutual agreement of the parties. All reports and analysis and any ne:

reviews and other summavy wnﬁng requimd sbaﬂ ba compieted ‘and deitvered o

Project Ditector or Committee Chair, | |

(B) This Contract may be terminated by either party upon written notice to the other.
if this COntract is te;minated and the term NG S A "

provrdeacopy'of all dnwments, reportsl
delivered to the Project Director by Cla (G
Documents) of this Contract as of the day of termination

(A) The Consultant shall perform the work specified in this Contract, including
providing all labor, materials, and equipment reqmred to complete the work, for a
total contract price that is calculated under this Clause and that may not exceed
$180,000.00, including travel and all other expenses during the contract period.

(B) The Consultant shall be compensated based on the following rate structure; the
day rate is a maximum per-day amount. The actual ‘amount billed per day may be
hssasdmm*edwﬂfbemn&dfarm:v r-day i i this
Clause Ili(B), one day is 8 hours, and a quarter-day increment i82 heufs

1. For perfonning services under this contract, other than travel:

Paul Morgan, Executive Director
Staff, Senior Financial Analyst

2. Travel-related time will be billed at 25 percent of above Day Rates as

follows:
Person ; _Da /Billing Ra
Paul Morgan, Executive Director $750
Staff, Senior Financial Analyst $500

3. If a person works and travels on the same day, the person will be paid
only at the day rate for services and not for a travel day.
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4. Work shall be directed with the overall goal of providing the Committee
with the best possible analysis in the most efficient and least costly
manner.

The Consultant shall submit monthly billings for the work requested. Al billings
mustbeapproved by the Committee Chair or the Project Director prior to payment.

©)

€

(F)

A

®

if a payment is not made within 80 days after the Commitiee has received a
complete billing, the Committee shall pay interest on the unpaid balance of the
billing at the rate of 1.5 percent per month from and including the 61% day through
the date payment is made. A payment is considered made on the date it is mailed
or electronleauy delivered or personauy delivered to the Consuitant.

The Consultant will be required to submit receipts to support expenses for

transportation and accommadations related to performing work undar the terms

of this contract. Subject to approval by the Project Director, the Consult ~

reimbursed for reasonable transportation and accommodation expanses

;s’ggoﬁsd by a receipt and will be reimbursed for meals based on the federal per
rate.

Total payments under this Contract, including reimbursement payments under (E)
of this Clause il (Compensaﬁon). may not exceed $180,000.00.

AND DUPLICAT}

Except as may be otherwise provided by Clause I, the office space, equipment,

piies, clerical support and other expenses that are necessary for the
(‘,onsu!tant to carry out the Consultant's obligations under this Contract shall be
supplied and paid for by the Consultant at no cost to the Committee.

Duplicates of any material or other item produced under this Contract may be
produced by the Committee; the office space, equipment, supplies, clerical
support and other expenses required for the duplication shall be supplied by the
Committee.

“Assignment or transfer of the contract entered into is subject to Sec. 160 of the

Procurement Procedures of the Alaska State Legislature. The Consultant may
subcontract work under this Contract, with written prior approval of the Project Director.
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subeontractor to provide and maintain workers cmnpensation insuranoa for me
subcontractor's employees. Consultant shall provide the Committee, upon request, with
written proof of the coverage required by this c%ause v

e Consultant must comply with all

In addaiﬁanmmeomermquuemms;~ e
v y and other ‘m,which have a

applieame Federai and State la :

gnvammnt. State andlor munictpality
contract, including, but not limited to, a val
;appueab!e pmfessicna! Hcenses The ;

By the Ccmaunant‘s signature on this contract, the Consultant certifies that the Cmsuitant
is not headquartered in a country reeognizad as Tier 3 in the most recent United State

: Trafficking in Persons Report, and that, if this changes, the
Consultant wi!! submxt a certified copy of the Consultant’s policy against human trafﬁdmg
to the Commilttee.

The most recent United States Department of Siaﬁe's Trsfﬂcking in Persons Report can
be found at the following website: http://WwWw.s gov/iltip/risiip

To make a claim under this Contrach the Consultant shall provide notice to the
procurement officer that the Consullant infends fo file a claim under Legisiative
Procurement Procedures secs. 350-370; the notice shall be provided within 10 days of

 the discovery of the claim or 10 days of the termination of the Contract, whichever is
sooner. If the claim is not resolved, the Consuitant shall file the complete and certified
claim with the procurement officer in accordance with Legislative Procurement Procedure
secs. 350-370 within 90 days of the discovery of the claim or 90 days after the termination
of the Contract, whichever is sooner,
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In the event that the parties to the Confract find it necessary to litigate the terms of the
Contfract, venue shall be State of Alaska, First Judicial District, at Juneau, and the
Contract shall be interpreted according to the laws of Alaska.

‘covenams, pmvisinns. and conditions contained ln the CMract shall mu:e to the beneﬁt
of and be binding upon the successors and assigns of the Consultant and the Committee.

The Consultant shall indemnify, hold harmiess, and defend the Committee, and the
Committee’s officers, agents, and employees from liability for any claim of a third party,
including, but not limited to, any damages costs, and attorney fees arising from the claim,
to the extent such third party claim arises from the Consultant's negligence or intentional
miscanduct in the performance of Consultant's obligations under this Contract.

Certain pmisions of AS 24.60 (Leg&lawe Ethics) apply to contractors. The current
applcaﬁonofASM EOtoeontraemrsmay d:ange inthe nearfumre ifthe governor signs

In addxﬁon to any other records required by this Contract, the Consultant shall accurately
aintain detailed time records that state the date of the work, break down the time in

quaﬂers of an hour, describe in detail the work done during the quarter of an hour, and
identify which individual did the work. The Consultant shall also keep any other records
that are required by the Project Director. The records required by this Contract are subject
to inspection by the Commitiee or the Project Director at all reasonable times during the
length of this contract.

(A) All previously nonexisting documents, reports, material, and other items
generated solely and directly as a consequence of work done under this Contract
are the property of the Commiittee. To the extent the Consultant has any interest
in the copyright for these items under the copyright laws of the United States, the
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Consultant transfers by this Confract any and all interest the Consultant has in the
copyright for these items to the Committee, and the Committee will be the owner
of the copyright for these items. Upon completion of the work or termination of this
Contract, the items shall be delivered to the Project Director. Notwithstanding the
above provisions in this Clause XIV(A), this Clause XIV(A) does not give the
Committee proprietary rights to financial models, databases or software
devehpad under the Contract, nor wm :t preventsthe ctmsu&ant frem making

akoady iean made publicly aveldbie by the Gommities, NotWihalsnding th
previous sentence, the Committee may use these items in its presant or future
legislative work.

(B) The Consultant warrants to the Commitiee that all software, information, data, or
intellectual property used in the course of perform ing this Contract is being used
by the Consultant with the authority, license, or permission of the owner.

“The Project Dkedor Is the person appointed by the Committee Chair. The Project
Director shall be Rena Delbridge. The Project Director is authorized to oversee and direct
the activities of the Consultant under this Contract. The Committee Chair may replace

the Proiect Director at any time by providing notice to the Consultant.

(A) The Legislative Procurement Procedure sec. 040 exemption justification and
execution of this Contract were authorized by a majority of the members of the
Committee at a meeting on May, 26, 2016. The sec. 040 exemption justification is
attached as Exhibit A to this Contract.

(B) Execution of this Contract by the Legislative Auditor hereby constitutes a
certification that funds are available in an appmpnauanto pay for work performed
under this Contract through June 30, 2016. Availability of funds to pay for work

perfarmed from July 1, 2016 through January 31 2017 is oonﬁngent upon

propris noffundsforthenextﬁsca!year If, in the judgment of the L ,
Auditor, sufficient funds are not appmpdated for;the appropriate fiscal war.

Contract will be terminated under Clause Il (B), or, if the Committee and
Consultant agree in writing to amend the contract, the Contract may be amended
in writing by the parties.

This Contract contains all terms and conditions agreed upon by the parties. No other
understandings, oral or otherwise, regarding the subject matter of this Contract shall be
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deemed to exist or to bind elther of the parties to this Contract. This Contract may not
be modified uniess in writing and signed by the parties to this Contract.

IN WITNESS WHEREOF, the parties have executed this Contract on the dates
indicated below:

CONSULTANT:

DA A
{ /M{/ A sl \
Veeser Date en. Mike )
hief Financial Officer Leghsiative Budget & Audit Committee
Hart Energy Publishing LLLP Procurement Officer

1816 South Voss Road, Suite 675
Houston, TX 77057

Alaska Business License #1037339 ACCEPTED (
205 ) MQ( 7 ‘//é

Rena Delbrldge ? Date
Project Director

CERTIFYING AUTHORITY:

Sé.ﬁ:.@k Gl
K Clriis Date
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Exhibit A
Professional Services Contract between

Legislative Budget & Audit Committee
and
Hart Energy Publishing LLLP

Written Justification for Section 040 (a) (1) Exemption

Under Section 040 (a) (1) of the Legislative Procurement Procedures, it is not practicable to award this
contract by competitive sealed bidding, competitive sealed proposals, or other competitive method.
Further, it is in the best interests of the legislature that the Legislative Budget and Audit Committee {LBA)
award a contract to Hart Energy Publishing LLLP under this exemption.

The contractor, Hart Energy Publishing LLLP, through its division Stratas Advisors, is uniquely capable of
providing the necessary services due to its immediate ability and availability to provide sufficient and
appropriate corporate resources, including at least one individual with Alaska-specific expertise and
understanding of the current state oil and gas fiscal system, its particular professional knowledge and
skills with regard to worldwide and Alaska oil and gas fiscal systems, and its ability to deliver the results
of necessary fiscal modeling and provide senior personnel for presentations as needed by legislative
committees during one or more special sessions in the 2016-2017 interim. In addition, it would be very
time consuming and impractical for another contractor without the existing background and knowledge
of Alaska’s fiscal systems to familiarize itself in order to perform this contract. It is necessary to act
immediately to secure these commitments and assure the availability of these professional resources
which are essential to responsible conduct of the legislature’s deliberative process, particularly in a
special session that includes issues related to oil and gas fiscal systems. Hart Energy Publishing LLP,
through its division Stratas Advisors, is able to provide expertise in Alaska’s oil and gas fiscal system, on
short notice, after the Legislature’s consultant, Enalytica, Inc., became unable to continue offering this
expertise.

Represehtative Mike Hawke Date
Chair, Legislative Budget and Audit Committee

Procurement Officer




